Sales of Foreign Affiliates of U.S. Firms,
1961-65, 1967 and 1968

Forelgn manufacturing affiliates of
U.B. firms increased sales by 12 pereent
in 1968 to $50.7 hillion, about the same
annual rate of inerease recorded from
1965 to 1967, Bales by mining affilintes

rose 16 percent in 1968 to $5.3 billion,

SALES of foreign manufacturing affili-
ates ol U.S. firms continued their
strong expansion in 1968 with an
increase of 12 percent to a level of
£50.7 billion. The rise matched the
average annual increase recorded from
1965 to 1967, (Sales data for 1966 are
currently not available.") The volume
of =ales in 1968 was almost double the
level of 1963, Sales of mining affilintes
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reached £5.3 billion in 1968, an increase
of 16 percent over 1967.

As foreign demand for manufactured
goods grew in recent years, U.S, firms
responded, in part, by esiablishing
or expanding manufacturing affiliates
abroad. Recent data on plant and equip-
ment expenditures by foreign affiliates
of 1.5, firms indicate sustained sxpan-
sion, u tendency encouraged by the
continued growth of foreign economies.

This article presents the latest avail-
able data on sales by foreign manufac-
turing affiliates of U.S. firms, classified
by country (table 1), by industry and
area (table 2), and by destination (table
3). More limited data is also presented

1. For parposa of comperison, the average annual rate of
prowih b nffillates" sales from 1088 Lo 1887 & computod; it
represents the ansual rote of grewth thet would have boen
necessary | n 1966 and in 1967 Lo move from 10406 sales to 1967
wales,
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for sales of mining affiliates abroad
(table 4).

Manufacturing

With few exceptions, substantial sales
growth has been registered by U.S.
manufacturing affiliates in all arens of
the world in recent years. The percent
distribution of sales by major area
changed little from 1965 to 1968. In the
latter year, affiliates in Western Europe
accounted for better than 43 percent of
the total, Canada 31 percent, Latin
American more than 13 percent, and
all other areas about 13 percent.

In Western Europe, sales of foreign
manufacturing affiliates rose 12 percent
to $25.8 billion in 1968, a rate of growth
slightly higher than the 11 percent
average annual increase in the preceding
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2 years. Strong growth was registered in
the Clommon Markst countries with o
rise of 16 parcent to $13.9 billion. Salss
by offilictes in the Banslux countriss
expanded at o particularly fast pace.
A considersbly slower rise was recorded
by offilistes in the United Eingdom,
with an incresse of only 4 percent to
$9.6 billion. However, this slowdown
largely reflacted the devaluntion of the
British pound in the fall of 1087 which
fowerad the doller value of 1968 sales of
affiliates operating in the United King-
dom. (Celeulated in sterling, sales rose
mych faster.} Manufacturing affilistes in
all sther Europeon counirks incrensed
their sales by o substantial 24 percent in
1965 to $2.3 hillion.

Snlee of foreign affilintes in Canpda
rose 12 percent in 1985 to $18.5 billjon.
Growth wns particulatly strong for
monuincturars of transportation equip-
ment. The U.S.-Canadian sutometive
sgrecment of 1965 has encouraged ULS.
anbomotive manufacturers to producs
sutomobiles in Canada for sale n TU.8.
markets. In 1968, sales by Canudion
affilintes manufacturing transportetion
equipment inecreased $1.0 billion, and
sbout 40 percent of their totol sales
was exported to the United States.

All cther Capadinn manuincturing
pffilintes registered a sales gain of 8
percent.

Latin American sffiliates increosed
sales by 12 percent in 1348, somewhuot
Yelow the aversge annual increase of 14
percent in the earlier 2 years, Salesby
efilintes in Brazl, Mexico, snd Vene-
zuele heve rizen substantially sinee
1965, but the 1988 increase was de-
cidedly slower than the nverage rise for
the preceding 2 yeors.

In Asia and Africn, seles of affiliates
rose 15 percent to $7.3 killion, with most
of the increase registered in Australia
snd Japen. Growth in Japan has been
particularly strong in recent yeors, ns
sales by affflictes thore doubled during
the § yesrs ending in 1868,

Iredustry breakdoun

The substantial increase in sales of
foreipn affiliates sinee 1965 his been
gpread not only through oll arens of the
world, but alss through all masajor
manufaeturing industey divisions. Saleg
by affilistes in the chemical industry
reachad %102 billion in 1968, an
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increase of 15 pereont for that yesr,
Manufacturers of primary and fabric-
catod motols also registerod & 156 percent
goin in 1968. For affilintes in both
industries, the rate of oxpansion wos
very close to the average annual
inctenso in the proceding 2 yesrs.
Foreign affilintes menufaciuring trans-
pertaiion equipmont continue to lead
those in any other industry in totel salee.
In 1968, thoir sales rose 13 percent to
$14.5 billion. Most of the ineroase was
recorded by Canadian affilictes. Salgs
by manufacturars of nonelectrical mn-
chinery (including computers} rvse 11
percent. This increase was consilerably
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slower than tha 17 porcent sverape
annual rise from 19865 Lo 1947,

Destinetion of sales

There has been a sipnificant increasy
in T.S. imports of goods proiuced by
T.S.-owned foreign affilintes (chart £).
Such imporis amounted o $4.7 billion
or 8 percent of total affiliates’ salos in
1968, compared with $1.8 billien ond 4
percont of sales in 1965, The Canndian
auiomotive asreement has given the
major impetus to the pereentage in-
crease. In 1068, exporis to the United
States from Capadian afilistes manuo-
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